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The interest on this year’s federal debt would be enough to double all old age income supplements, cut income tax by 20%, give free tuition to 100,000 university students, 
provide $10,000 down payments to 100,000 newly married couples, eliminate the GST, and build a $500 million SkyDome in each province. 


Dear Fellow Taxpayer: 


This year the interest on the federal debt will cost 
Canadian taxpayers roughly $40 billion. To put this 
$40 billion interest payment into perspective, con- 
sider the following: 

This year’s interest payment would be enough 
money to double all old age income supplements, 
cut personal income tax by 20%, give free tuition to 
100,000 university students, provide $10,000 down 
payments to 100,000 newly married couples, and 
eliminate the GST. Then, after doing all this, there’d 
still be enough money to build a $500 million Sky- 
Dome in every Canadian province. 

Remember, this is not the total national debt. This 
is simply how much the interest payment will cost 
over the next twelve months. 

With each passing year, Canadians are finding it 
harder to get by on what they make. This is happen- 
ing because of politicians who borrow and spend. 

A group of the most senior business economists 
in the nation warned earlier this year that Canada 
could be very close to a major credit/debt crisis. As 
well, a recent study by the research arm of the 
Canadian Taxpayers Federation shows that Canada 
has a higher debt ratio than nations such as Argen- 
tina, Brazil and Mexico. 

In the past, people occasionally mentioned that if 
Canada didn’t change the way it did things, it would 
soon end up like Argentina, Brazil, and Mexico. 
Well, unfortunately not only has our indebtedness 
become like theirs, we have actually surpassed 
them. 

Brazil’s debt to GDP ratio (the ratio of the coun- 
try’s debt to the size of its national economy) is 
26.6%. Argentina’s is 77.8%, and Mexico’s is 
42.4%. This compares to Canada’s total debt to GDP 
ratio of almost 90%. In addition, seven Canadian 
provinces have a combined debt to GDP ratio that 
exceeds 100%, and two others exceed 70%. Alberta, 
which is in the best financial shape of all our prov- 
inces, has a combined debt to GDP ratio that is 
worse than the ratio of Mexico and Brazil. 


This massive debt not only makes us more of a 
debtor nation than Argentina, Brazil, and Mexico, it 
puts us into a category of indebtedness that sur- 
passes the nations of Poland, Ghana, Bulgaria, 
Ethiopia, and Burundi. 

As a result of Canada’s fiscal situation, seasoned 
economic leaders are sounding their warnings. Can- 
ada, they say, is on the verge of a very real crisis. 

Enclosed with this issue of "The Taxpayer Sup- 
plement" is the most recent edition of "The Tax- 
payer". 

Because the issues in these two publications are 
so similar we felt that mailing them together would 
be the most effective way of addressing the matter 
of the federal debt. 

This is an excellent opportunity for you to tell the 
Prime Minister of Canada exactly what you think 


about federal spending and the national debt. 


Sincerely, 


Croce Deck 


Craig Docksteader 
Senior Operations Officer 


P.S. This issue of "The Taxpayer Supplement" 
gives you a history of federal spending in Canada, 
a breakdown of the interest charges on the national 
debt, and insight into how much could be bought 
with the interest on this debt. 


Send a letter 


Here are eight things to keep 
in mind when you write: 


7 Keep it short. Get to the 
point immediately and try to 
keep it to one page in length. 


Z Be polite. If your repre- 
sentative believes that you will 
not vote for him or her no matter 
what they do, your letter will 
have minimal impact. You may 
disagree on an issue but don’t be 


abusive. : 
complaints. 


3 Make your letter personal. 


Make sure your return address is 
on the letter. 


6 Enclose relevant newspa- 
per clippings or other materials 
to support your arguments. 


7 Don’t write for the sake of 
writing. Make sure you have a 
relevant topic. 


4 Write on one issue. Don’t 
ramble on or write a long list of 


EB Make sure you spell their 
name right. It is proper to ad- 
dress the Prime Minister as"The 


Use personal examples that sup- 
port your statements and con- 
cerns. 


5 Handwritten letters have 
impact as long as they’re read- 
able, but typewritten is also fine. 


Rt. Honourable" and start the 
letter with "Dear Prime Minis- 
ter 
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Is a trip to the Bahamas worth fighting for? 


by Dean Smith 

It stands four feet high and could 
easily be mistaken for some hideous 
device out of a 14th century medieval 
torture chamber. Its sole purpose in 
life seems to be to inflict pain upon 
poor unsuspecting souls. 

This instrument of torture is a 
cross-country ski machine which | 
bought after I finally decided to get 
serious about losing weight. 

What followed was countless hours 
of inflicting pain upon my poor unsus- 
pecting body. Muscles I never knew 
existed screamed out for relief. I lost 
gallons of water as the sweat poured 
off my brow. 

With dogged determination, I 
pressed ahead. 

Finally, after hours of untold mis- 
ery, the moment of reckoning finally 
arrived -- I had slowed my weight gain 
to an increase of just 2 pounds. 

It seems that despite all my effort, 
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I failed in one critical exercise -- push- | 


ing myself away from the dinner table. 
Unfortunately, this also sums up 
the past few years of fiscal restraint by 
our federal government. Despite 
claims it was cutting spending, de- 
spite yelps of pain from some federal 
bureaucrats and special interest 
groups, government spending has in- 
creased each and every year. Look at 
the figures: 
1987-88 - $125.813 billion 
1988-89 - $133.018 billion 
1989-90 - $142.703 billion 
1990-91 - $149.971 billion 
1991-92 - $155.500 billion 
1992-93 - pide 400 billion 


Canada’ s a of state - It's not sineiieable 


The federal government’s growing \ 
interest burden 


in billions of dollars 


The spending just keeps going up 
and up. 

As Jason Kenney of the Alberta 
Taxpayers Association quipped, we 
are in the ninth year of a five year 
program to eliminate the deficit. De- 
spite all its posturing, the federal gov- 
ernment has yet to seriously deal with 
its spending. Each year it’s had to call 
the international bankers and borrow 
more money. 

In fact, last year’s deficit of $35.5 
billion was the second highest in Can- 
ada’s history. As a result, our federal 
debt has risen to its current level of 


| $458 billion. 
What’s even more shocking is that 


ing for. 


a family of four is paying the equiva- 
lent of nearly $5,500 just to pay one 
year’s interest on the federal debt. 

It’s money you could have used to 
buy that second car, new skates for the 
kids, or even a trip to the Bahamas. 

What the federal government paid 
in interest on the federal debt in 1990- 
91 would have nearly paid for the gov- 
ernment’s program spending only 12 
years earlier. 

If history tells us anything, there is 
only one way to deal with the debt. 
The government must cut its spend- 
ing. If tax increases could deal with 
the debt, it would have been elimi- 
nated decades ago. It seems that every 
time the government increases taxes - 
it simply spends it. 

The time has come for the federal 
government to get serious with Can- 
ada’s fiscal situation. Real spending 
cuts, not token ones, are necessary. 

It’s also time for taxpayers to let 
politicians know that tough measures 
need to be taken. 

Don’t forget about the $5,500 or 
that trip to the Bahamas you could 
have taken if you didn’t have to help 
pay the interest on this year’s debt. 
Maybe that’s something worth fight- 


Federal interest 
payments from 
fiscal year 1970/71 
to 1996/97 


Note: 1993/94 through 1996/97 are 

government estimates. These numbers could 

vary if interest rates increase or if the government's 
deficits are higher than projected. Source: Department 
of Finance 
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The Federal net deb 
| 1968/69 to 1993/94 


IN billions of dollars 
Source: Department of Finance 
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The burden of federal government 
runaway spending 


The following is a breakdown of the federal government’s revenues, spending, deficit and accumu- 
lated net debt between 1956-57 and 1993-94. Source: Department of Finance 
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Year Federal revenues | Federal spending Federal deficit | Federal debt 
(in millions of $) (in millions of $) (in millions of $) (in millions of $) 
1956-57 $5,582 $5,257 | +$325 $11,446 
1957-58 $5,456 $5,652 -$196 | $11,642 
1958-59 $5,159 $6,036 -$877 | $12,519 
1959-60 $5,896 $6,496 -$600 $13,119 
1960-61 $6,322 $6,851 (%, -$529 $13,648 | 
1961-62 $6,468 $7,416 -$948 $14,596 
| 1962-63 $6,6@ - $7,495 -$833 $15,429 
1963-64 $7,099 $8,268 -$1,169 $16,598 
1964-65 $8,220 {3  Bapes5 -$315 $16,913 
1965-66 $9,063 $8,972 +$91 $16,822 
1966-67 | 2 $9,860 $10,259 see | $17,220 | 
$10,745 $11,668 | -$923 $18,143 
$12,047 | $12,659 -$612 $18,755 
$18,534 
$19,426 | 


$22 430 $24.54] $2. 111 
$29.25] mi, | ig $27,098 
$31,657 $37.716 | -$6,119 $33,216 
$34,408 $41,087 $6,679 $39,895 
1977-78 $34. 626 645.434 $10,808 $50,703 
1978-79 $36,974 $49,973 $12,999 $63,701 
1979-80 $42,029 $53,912 | -$11,883 $75,584 
1980-81 $48,867 $14,722 $90,306 
1981-82 $60,307 —515.583 7 | $105,889 
1982-83 $60,662 -$29,029 $134,918 | 
1983-84 3 $64,168 $97,085 | -$32,917 $167,835 
1984-85 $71,056 $109,568 | -$38,512 $206,347 
1985-86 $76,933 $111,516 =e -$34,583 $240,930 
1986-87 $85,931 $116,664 $30,733 $271,663 
1987-88 $97,612 $125,813 a $28,201 $299,864 
1988-89 $104,067 $133,018 -$28,951 ‘ $328,815 
1989-90 $113,707 | $142,703 -$28,996 $357,811 
1990-91 $119,353 $149,971 Be -$30,618 $388,429 
1991-92 $124,100 $155,500 | -$3 1,400 $423,072 


$122,900 


$158,400 


-$35,500 


$458,600 


-$32,600 _ 


$491,200 


